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CNSX – Overview for Traders

CNSX, Canada’s New Stock Exchange, is operated by CNSX Markets Inc.  CNSX is a recognized stock exchange operating in the same regulatory framework as the other exchanges in Canada.  The trading platform is a fully electronic auction market with competitive market making opportunities.
Like other Canadian stock exchanges, trading activity is monitored by theInvestment Industry Regulatory Organization of Canada (IIROC), and therefore the Universal Market Integrity Rules (UMIR) apply.  As the Market Regulator, IIROC conducts Market Surveillance, Trade Desk Compliance reviews and Investigations & Enforcement action on behalf of CNSX.
Access to CNSX
To be approved for trading access for CNSX-Listed Securities, traders must review the summary of Trading Rules, below.  Traders must already be approved for trading on the TSX or TSX Venture Exchange or have completed the Trader Training Course of the Canadian Securities Institute and have all required registrations.
Trading Rules Overview
All aspects of UMIR apply – including the same short sale price restrictions, order exposure and client/principal trading rules, best execution obligations, and designations and identifiers.  In addition to UMIR, there are trading rules specific to CNSX:
Rule 4-106 – Entry of Orders for CNSX-Listed Securities
· Trading takes place on a pure price & time priority basis – intentional crosses must be between the bid/offer 
· Undisclosed volumes (“icebergs”) - 50% and 5 board lots must be disclosed 
Rule 4-108 Fair Prices
· Mark up policy – modeled after NASD – A CNSX dealer dealing in a CNSX security for its own account with a customer shall buy or sell at a fair price, taking into consideration all relevant circumstances
Rule 4-110 – Special Terms Orders 

· Separate terms and odd lot market
· Special fill terms are eligible to “cross over” for fills in regular market 

Orders on Behalf of Other Participants (jitneys)
Rule 4-107 – Entry of Orders for Market Maker Securities

· Only a Designated Market Maker can enter orders on behalf of other participants, (except for carrying/introducing relationships) 
· If the originating participant is a CNSX Dealer, that CNSX Dealer will be responsible for clearing & settling and for trading and regulation fees
· If originating participant is not a CNSX Dealer then the Market Making firm is responsible for clearing, settlement, trading and regulation fees

CNSX Dealers Acting as Market Makers
Market Maker Obligations 
Rule 4-112 – Appointment of Market Makers

· Market Makers are approved by application - trader & firm 
· Multiple Market Maker firms permitted

· Commitment for minimum of 90 days, with 30 days notice to withdraw
Rule 4-113 – Quotations 

· Post a continuous two-sided market for at least 1 board lot per side, reasonably related to the prevailing market 

Rule 4-114 Limit Order Protection 

· Must execute or expose client orders received from any firm
The full text of the CNSX Trading Rules is available on the CNSX website, www.CNSX.ca under “Info for Dealers”.  The CNSX Trader Manual includes both the Trading Rules and the Universal Market Integrity Rules
For further information about the requirements, or questions about order entry, corrections or cancellations:

Market Operations Hotline 416-306-0772

Bernard Chua, Manager, Market Operations 

Bernard.Chua@cnsx.ca 416-572-2000 ext.2275

Jimmy Brunton, Supervisor, Market Operations

Jimmy.Brunton@cnsx.ca 416-572-2000 ext.2292

CNSX – Overview for Traders

I have reviewed the attached Overview for Traders, and understand the Trading Rules and Universal Market Integrity Rules as they apply to trading on CNSX.
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Please return this page by fax at 416.572.4160, or return an electronic copy to Marketops@cnsx.ca
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